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Gránit Bank Nyrt. 
 
BUY 
Annual price target: HUF 17 063  

 

Summary 
 

• Gránit Bank Nyrt. published its results for the first half of 2025. The company reported its highest pre-tax profit 

ever, HUF 11.6 billion.  

• The strong results are attributable to the expanding loan portfolio, favorable cost developments, and the 

continued high quality of the performing loan portfolio (the ratio of non-performing loans was only 0.11 

percent at the end of the first half). However, due to declining interest income, the HUF 6.1 billion dividend 

received from subsidiaries was an important component of the outstanding result. 

• Due to last year's total capital increase of HUF 64.4 billion, the bank is expected to grow very dynamically in the 

coming period, which it managed to achieve in the second half of the year. Loan portfolio growth was 

significantly higher than the sector average, representing a 56% increase year-on-year. The picture is somewhat 

clouded by the development of net interest income and the parallel decline in net interest margin, so it will be 

important in the future to see whether the company can shift towards higher-margin products.  

• Strong figures were also reported at the consolidated level, with the bank's pre-tax profit amounting to HUF 

9.2 billion (HUF 13.5 billion excluding the effects of system taxes) and its consolidated after-tax profit 

amounting to HUF 7.7 billion at the end of June 2025. Consolidated after-tax profit excluding system taxes 

reached HUF 12.0 billion at the end of the first half of the year.  

• Based on the first half-year results, we confirm our target price of 17,063, and our recommendation remains 

to buy. 

 
 
 

Billion HUF H1 2025 H1 2024 change year/year

Net revenue 22,8 20,6 10,7%

Operating profit 15,0 13,4 11,9%

Net profit 10,6 8,4 25,9%

ROE 14,8% 20,4%

ROA 1,3% 1,2%

Net interes margin 2,5% 2,1%

Source: Gránit Bank report
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Results for the first half of 2025 
 

• In the first half of the year, the company outperformed the banking sector average, with after-tax profits of 

HUF 10.6 billion in the first half of the year, which is 25.9 percent higher than the previous year's performance. 

• At the individual level, adjusted return on equity fell to 14.5 percent from 20.4 percent last year. At the 

consolidated level, return on equity adjusted for system taxes was 20.7 percent, which is lower than the 27.9 

percent return in the previous period. This is because the bank's equity increased by HUF 64.4 billion to HUF 

151 billion. (MRP capital increase HUF 30 billion, IPO HUF 17.7 billion, profit reinvestment HUF 16.9 billion). 

• Net interest income was HUF 15.7 billion at the end of the first half, which represents a decline compared to 

HUF 16.7 billion in the same period of the previous year. The weaker result was due to lower interest income 

and higher interest expenses compared to the base period. The net interest margin was 2.1 percent in the first 

half of this year, which is 35 basis points lower than in the same period last year. According to the bank, there 

are two reasons for this: Gránit consistently maintains a loan-to-deposit ratio below the sector average, and 

the decline of more than 2 percent in the forint interest rate environment reduced the interest income available 

on free liquid assets, which could only be partially offset by robust loan growth. In line with its strategic path, 

the company began developing higher-margin business lines for both retail and corporate customers (credit 

cards, standardized SME services) this year. 

• Deposits grew dynamically to HUF 1,186 billion, which is 12.0 percent higher than a year earlier. Loans also 

increased, with gross loans excluding accrued interest reaching HUF 892 billion, representing a 55.8 percent 

increase compared to the first half of last year. 

• Gránit Bank's total assets amounted to HUF 1,599 billion, representing a 10.8 percent increase compared to 

the same period last year. The cost-to-income ratio was 31.1 percent in the first half of 2025, which is an 

improvement compared to 32.5 percent a year ago.  The adjusted operating cost/total assets ratio remained 

unchanged at 0.9 percent, which is a very stable level compared to the banking sector average. 

• In the corporate and institutional business segment, gross loans rose to HUF 831 billion, representing 57.9% 

growth over the year, excluding accrued interest. Retail loans grew by 31.1% over the year to HUF 61 billion. 

Retail deposits rose to HUF 196 billion by the end of the first half of the year, which is 28.3% higher than last 

year. 

• The quality of the portfolio remains excellent, with the non-performing loan ratio (NPL ratio) standing at 0.11 

percent at the end of June 2025. 

 

We reiterate our target price 

• The bank closed a stable year last year, with strong growth in its loan portfolio, deposit base and customer 

numbers providing a solid foundation for the bank to achieve outstanding results in the second half of this year 

as well. In addition to dynamic growth, the quality of the portfolio remains excellent. 

• It is worth mentioning that net interest income was weaker than a year earlier, which the company attributed 

to the below-average loan-to-deposit ratio in the sector and declining interest income on free liquid assets. 
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This was offset by dividends of HUF 6.1 billion received from subsidiaries, but in the future it will be important 

to ensure stable growth in sales of higher-margin products. Only in this way will net interest income be able to 

show a steady upward trend. 

• On November 13, 2024, we published our research of Granit Bank, which includes an excess return-based 

model and a peer group analysis. Based on our model, we set a one-year target price of HUF 17,063. The model 

covers five years, from 2025 to 2029, and we will not change the growth rate for the forecast period after the 

publication of the annual report. Management has left its previously published strategic plans unchanged, and 

based on the figures for the first half of 2025, the bank is on track to implement its plans. Our recommendation 

remains a buy, and we confirm our target price of HUF 17,063. 

 
Analysis will be closed on August 27, 2025 (5:00 p.m.). 

 
 
 
 
 
 
 
 
 

Disclaimer 
 

1. This publication was prepared by MBH Investment Bank Nyrt. (registered seat: 1117 Budapest, Magyar Tudósok körútja 9.G.sz; company register number: 
01-10-041206; business registration no.: III/41.086/2022, EN-III/M-608/2009; authority: Magyar Nemzeti Bank 55 Krisztina krt., 1013- Budapest, 
continuously: the Bank) 

 
2. The findings presented in this document, as an investment analysis, are considered an objective or independent explanation based on Commission 

delegated regulation (EU) 2017/565, i.e. investment research, and an investment recommendation according to regulation 596/2014/EU of the European 

Parliament and the Council it counts as. The Bank intends to distribute this document to its customers or the public, or to give access to other persons 

in such a way that this document may be disclosed to the public. 

 
3. The information contained in this publication does not constitute an offer to buy or sell, nor investment advice, nor does it constitute an incentive, 

invitation, offer to invest, enter into a contract or make an obligation, nor does it constitute tax advice. The information is not comprehensive, the data 

contained in the publication are informative. The publication does not constitute investment advice even if any part of the document contains a 

description of the possible price and yield development of a financial instrument. This document does not consider the unique needs, circumstances and 

goals of individual investors, so in the absence of a personal recommendation, it does not qualify as investment advice. 

The Bank excludes its responsibility for the potential use of the contents of this publication as an investment decision, for specific individual investment 
decisions, and for the resulting consequences, and therefore does not assume responsibility for any damages or losses that the investor may incur as a 
result of the decisions made on the basis of the contents of this publication, or in any other connection. 

 
4. The information contained in the publication is based on sources considered to be authentic, however, the Bank has not received a guarantee of the 

veracity, accuracy, correctness and completeness of the information, therefore neither the authors of the document nor the Bank assumes responsibility 

for the completeness and accuracy of the information described in the document. The contents and opinions indicated in the publication reflect the 

professional judgment of the specialists who prepared the publication based on the market conditions existing at the time of the preparation of the 

publication, which may change without special notice or warning in the event of new information, changes in market conditions and economic conditions. 

The Bank reserves the right to modify the findings and recommendations contained in this document in the future without prior notice. 

 
5. It is not possible to draw clear and reliable conclusions about future prices, returns, or performance from the past development of prices, yields, and 

other data. Investors must assess and understand the essence and risks of individual financial instruments and investment services on their own (or with 

the help of an independent expert). We recommend that investors carefully read the business rules, information, other contractual conditions, 

announcements, and list of conditions for the given financial instrument and investment service before making a decision to invest, because it is only 

Rácz Balázs 
senior equity research 

 
Investment Research 
 
MBH Befektetési Bank Zrt. 
H-1056 Budapest, Váci utca 38. 
racz.balazs@mbhbank.hu 
mbhbefektetesibank.hu 
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with knowledge of these documents and information that it can be decided that the investment is in accordance with is it in line with the investor's risk 

tolerance and investment goals, and also carefully consider the subject of your investment, risks, fees, costs and possible losses and damages resulting 

from investments! We also recommend that you find out about the tax law and other legislation related to the product and investment, and before 

making your investment decision, contact our staff or visit your bank advisor! 

 
Further information is available at www.mbhbefektetesibank.hu and at MBH Bank Nyrt. branches. MBH Bank Nyrt. acts as an intermediary for MBH 

Befektetési Bank Zrt. 

 
6. Recommendations 

 

• Overweight: A rating of overweight means the stock's return is expected to be above the average return of the overall industry, or the index 

benchmark over the next 12 months. 

• Underweight: A rating of underweight means the stock's return is expected to be below the average return of the overall industry, or the 

index benchmark over the next 12 months. 

• Equal-weight: A rating of equal-weight means the stock's return is expected to be in line with the average return of the overall industry, or 

the index benchmark over the next 12 months. 

• Buy: total return is expected to exceed 10% in the next 12 months. 

• Neutral: Total return is expected to be in the range of -10 - +10% In the next 12 months. 

• Sell: Total return is expected to be below -10% in the next 12 months. 

• Under review: If new information comes to light, which is expected to change the valuation significantly. 

 
7. Target price: Our target price is determined on a 12-month basis, excluding dividends, unless otherwise indicated. 

 

8. The Bank is entitled to provide price quotes, other investment services or additional services for the assets included in the publication. The Bank is still 

entitled in good faith and according to the usual method of market formation to trade, enter into transactions or trade as a market maker in accordance 

with the usual course of price quotation, as well as to provide other investment activities or additional services, or other financial or additional financial 

services to the issuer and to other persons. 

 

9. The Bank has a Conflict of Interest Policy for the description of potentially arising conflict of interest situations related to investment service activities 

and the handling of such situations, as well as internal regulations for the handling and transfer of bank and securities confidential data, which measures 

are based on the European Commission 2016/958 are considered effective internal organizational and administrative solutions, as well as information 

limitations, created to prevent and avoid conflicts of interest. The remuneration of the persons participating in the preparation of the analysis is not 

directly related to the provision of investment service activities defined in Sections A and B of Annex 1 of EU Directive 2014/65 or to transactions carried 

out by the Bank or other legal entities belonging to the same financial group, or by the Bank or to the commission received by the company belonging 

to the same financial group. 

 

10. The issuer of the product/financial instrument covered by this document does not have a share exceeding 5% of the total registered capital of the Bank 

and MBH Investment Bank. The Bank and MBH Investment Bank does not act as a liquidity provider with regard to the financial instrument that is the 

subject of this document. The Bank and Investment Bank does not act as a market maker with regard to the financial instrument that is the subject of 

this document. The Bank and Investment Bank was co-lead organizer of the public issue of the issuer's financial instruments in the previous 12 months.  

The Bank is not a party to the agreement concluded with the issuer regarding the provision of investment services defined in Sections A and B of Annex 

I of Directive 2014/65/EU. The Bank and MBH Investment Bank does not have a net long or short position exceeding the threshold of 0.5% of the total 

subscribed capital of the issuer concerned in this document. 

 

11. The Bank has established appropriate internal procedures regarding the personal transactions of (i) financial analysts and other interested persons 

participating in the preparation of investment-related research; (ii) to ensure the physical separation of financial analysts and other interested persons 

participating in the preparation of investment analyses; in addition, appropriate information limits were also set (iii) regarding the acceptance of 

incentives and remuneration. 

 

12. Content of this material enjoys copyright protection according to Act LXXVI. of 1999 on copyright, and may therefore be copied, published, distributed 

or used in any other form only with prior written consent of MBH Bank. All rights reserved. Unauthorized use is prohibited. 

 
13. This publication is valid at the time of its release. Date of publication: August 27, 2025 (5:00 p.m.)  

Author: Balázs Rácz, Senior Equity Market Analyst, MBH Investment Bank Ltd., 1056 Budapest, Váci utca 38. 

 

14. Start of Gránit Bank coverage: November 13, 2024. The one-year target price is HUF 17,063. The analyses are available at the following website: Equities 

(mbhbefektetesibank.hu) 

 

15. MBH Bank and MBH Investment Bank do not hold any net long or short positions exceeding the threshold of 0.5% of the total registered capital of the 

issuer referred to in this document. 

 

 

16.  MBH Bank and MBH Investment Bank have not been lead managers or co-lead managers of any public offering of the issuer's financial instruments in 

the past 12 months. 

 

http://www.mbhbefektetesibank.hu/
https://www.mbhbefektetesibank.hu/reszvenyek
https://www.mbhbefektetesibank.hu/reszvenyek
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17. The valuation procedures used: 

EV/EBITDA 
EV/EBITDA is a valuation metric that helps determine whether a given stock (or index composed of stocks) is expensive or not. It is similar to the P/E ratio, 
except that in this case the denominator is EBITDA, i.e., earnings before interest, taxes, depreciation, and amortization. Since these items, which fluctuate in 
time and value, are filtered out, it is not as volatile as P/E, as individual items can significantly affect the net income per share.  
The EV in the numerator, i.e., "enterprise value," is the market value of the company's long-term financing, which is nothing more than the sum of total market 
capitalization and total financial debt, from which the value of cash and cash equivalents on the balance sheet must be deducted.  
The indicator is independent of the capital structure, since if a company takes out a bank loan or issues bonds, its P/E ratio will be low and thus appear cheap. 
On the other hand, if the company issues shares and uses them to pay off its debt, its P/E ratio will be higher, while the company's enterprise value will remain 
unchanged. EV includes the value of both shares and debt, so it is independent of the capital structure. 
 
P/E RATIO 
The price/earnings (P/E) ratio can be interpreted as the ratio of the share price to the after-tax earnings per share. In simple terms, it indicates how many 
years it takes for a given company to generate earnings equal to its price. 
 
ROE (RETURN ON EQUITY) 
This is a particularly important profitability indicator for shareholders. It shows how much profit the company generates per unit of equity. ROE essentially 
expresses the return on investment. 
 
Technical analysis 
Technical analysis allows conclusions to be drawn about the future direction of a financial instrument's price based on a graph of its past price movements. 
Technical analysis makes predictions about the expected movement of the instrument. There are a number of tools available for this purpose, but they can 
be divided into four main groups: Japanese candlestick and trend analysis, chart patterns, and mathematical formula indicators. 
 

Discounted cash flow valuation 

The discounted cash flow valuation is a method of valuing a company (or project, assets, business, etc.) with the time value of the money. The model forecasts 
the company’s free cash flow (free cash flow to firm) and discounts it with the average cost of capital (WACC). The cash flow is simply the cash that is generated 
by a business and which can be distributed to investors. The free cash flow represents economic value, while accounting metric like net earning doesn’t. The 
WACC represents the required rate of return by the investors. If a business is risky the required rate of return, the WACC will be higher. 

Discounted cash flow model (DCF): We analyze the companies using five year forecast period and set a terminal value based on the entity’s long term growth 
or on different exit multiples like EV/EBITDA or EV/EBIT. In certain cases the forecast period may differ from five years. In this case the analysts must define 
the reason for difference. The cash flows are discounted by the company’s WACC unless otherwise specified. 

In the first step we have to forecast the company’s cash flow. The free cash flow to firm (FCFF) is based on the earnings before interest and taxes (EBIT), the 
tax rate, depreciation and amortization (D&A), net change in working capital (which is based on the current assets and current liabilities) and the capital 
expenditures (CAPEX). The model requires a terminal value which can be based on the long term growth or on an exit multiple like EV/EBITDA, or EV/EBIT. 
Forecasting the terminal value is a crucial point because in most cases it makes up more than 50% of the net present value. 

The discount rate (WACC): The average cost of capital of the company is dependent on the industry, the risk free rate, tax, the cost of debt and the equity risk 
premium. The cost of equity is calculated by the CAPM model, where the independent variables are the risk free rate, the industry specific levered beta, and 
the equity risk premium. The WACC is dependent on the capital structure, so the forecast of the equity/debt mix is crucial. 

At the end we get the enterprise value (EV). The EV is the market capitalization plus the total debt and preferred equity and minority interest, minus the 
company’s cash. In the last step we have to reduce the EV with the net debt. This figures divided by the shares outstanding we arrive at the target share price. 

The discounted cash flow model includes sensitivity analysis which takes the effects of the change in the WACC, the long term growth or the used exit multiples 
on which the terminal value is based. 

Our target price is based on a 12 month basis, ex-dividend unless stated otherwise. 

Peer group valuation: For comparison we use peer group valuation. The analysis based on important indicators and multiples like P/E, EV/EBITDA, EV/EBIT, 
market capitalization, P/S, EBITDA margin, net debt to EBITDA, EBITDA growth, dividend yield and ROIC. If the industry justifies we may use other multiples. 
The peer group is compiled according to the companies’ main business, with respect to the region (DM or EM market). 
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